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$102,500 at rate 
of 6.75% 
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adjustment to 6.0% rate on 
receipt of $2500 in discount 
points; upon lock, set rate 

to 6.0% with $2500 in 
points 
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settlement package 
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Optionally sell 
loan to investor at 
par 
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has been purchased, and 
loan does not prepay, issue 
second disclosure upon 
date of expected 
amortization of loan to 78% 
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FIG. 3 
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Offer loan for 
$102,500 at rate 
of 6.75% 



Designate loan rate 
to be maintained at 
6.75%; upon lock, 
set rate to 6.75% 



Compute annual 
percentage rate 
for loan 
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Optionally submit 
application 
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commitment to 
insure, prepare 
settlement package 
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Disburse $102,500 
on behalf of 
borrower, with 
$2500 going directly 
to borrower 



If mortgage policy has 
been applied for, make 
payment on mortgage 
insurance policy, 
receive certificate from 
insurer 



Optionally sell 
loan to investor at 
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has been purchased, and 
loan does not prepay, issue 
second disclosure upon 
date of expected 
amortization of loan to 78% 
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FIG. 10 
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